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Things turn to be the opposite when they come to the extreme. 

Therefore, after a storm comes a calm. 
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Å  Time to say goodbye to goldilocks economy 

 ï Growing interest rate & inflation 

  ï Volatile economic growth 
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Å   Extreme uncertainty of the whole world 

 ï Increasing budget & trade deficits 
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Å Extreme uncertainty of the whole world 

 ï Risks of global trade wars 

 Å Retaliation among regions/countries;  

      changing global supply chains & higher  

      cost of raw materials and living 

 Å E.g. In 1930, US increased tariff radically  

      resulting in GDP negative growth for four  

      consecutive years:   

      1930~1933: - 9.6%, - 7.7%, - 13.8%, - 2.2% 



Å Extreme uncertainty of the whole world 

 ï Global debt problems are rising 

   Å Global debt to global GDP 225% (2018) vs 213% (2009) 
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Black Swan and Grey Rhino  
events to the financial markets 

Approaching jurisdictional 

/ regional 

/ global financial crisis 

Plunging consumer 
confidence 

Mounting risks  
of bank failures 

Shaking international  
financial stability 

P.9 



P.10 



P.11 

Å May be worse than global ones 

 ï Emerging markets inherent vulnerability 

       (high dependence on foreign debts and   

       foreign investment) 

 ï Easily hit by black swan or grey rhino events 



FSN challenges  
       - Systemic  
           Crises 

2018~ 

  Asset  
    bubbles  
  and default  
risks on  
the rise 

     GDP  
growth may   
   slow down 

Interest  
rate  
on the rise 

FX  
fluctuation  
as a norm 

Liquidity  
crunch 

Capital  
outflow 

Interest  
   rate on the  
rise in other  
regions 
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Foreign exchange market 
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Data as of 21 June 2018 
Source : www.macromicro.me P.13 



USD INDEX 

Data as of 21 June 2018 
Source : www.stockq.org P.14 



Source : JP Morgan Asset Management 
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