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¢ Challenges from Global Perspectives

® Challenges to Asla Paclfic Region

e Conclusion and Recommendations
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EXTREME MEETS
MBUR &8 ER

Things turn to be the opposite when they come to the extreme.
Therefore, after a storm comes a calm.
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A Time to say goodbye to goldilocks economy f
2
I Growing interest rate & inflation

I Volatile economic growth
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A Extreme uncert ai-
I Increasing budget & trade deficits
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A Extreme uncertainty of the whole world. 4
i Risks of global trade wars ne
A Retaliation among reglons/countrl‘ =
changing global supply chains & h
cost of raw materials and living [ |
A E.g.In 1930, US increased tariff radlcally
resulting in GDP negative growth for four
consecutive years: Ty
1930~1933: - 9.6%, - 7.7%, - 13.8%, - 2.2% /
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A Extreme uncertainty of the whole world
I Global debt problems are rising /
A Global debt to global GDP 225% (2018) vs
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PIunglng consumer
confidence

Black Swan and Grey Rhino

events to the financial markets

A“& \

haking international
~_ financial stablility

e Mountlng risks
Approachlng jurisdictional of bank failures

/ regional
/ global financial crisis .



Challenging Financial Topics:
Asia Pacific Level
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A May be worse than global ones

i Emerging markets inherent vulnera |I|ty
\ (high dependence on forelgn debts and

foreign investment) e
I Easily hit by black swan or grey rhlno events
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. QE Exit Side Effects;
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