
Appendix 

 

1. Deposit Insurance Act 
As amended and promulgated on July 9, 2001 by Presidential  
 
Article 1 
This Act is enacted to safeguard the benefits of depositors in financial institutions, to promote savings, to 
maintain an orderly credit system and to enhance the sound development of financial operations.  
 
Article 2 
The term“competent authority”, as used in this Act, shall mean the Ministry of Finance.  
 
Article 3 
All financial institutions having been duly approved pursuant to the law to accept deposits or to be consigned to 
manage trust funds to safeguard principal and interest (hereinafter referred to as trust funds) shall be required to 
participate in deposit insurance as insured institutions under this Act.  
 
The provision set forth in the preceding paragraph does not apply to a deposit-accepting foreign bank whose 
deposits have been insured by its home country.  
 
Article 4 
The term“deposit insurance”, as used in this Act, shall mean an insurance whose insured subjects are the 
following deposits and trust funds:  

1. Checking deposits.  
2. Demand deposits.  
3. Time deposits.  
4. Savings deposits.  
5. Trust funds.  
6. Other deposits which the competent authority has approved as insurable.  

The aforesaid deposits and trust funds are restricted to those in the currency of the Republic of China.  
 
Article 5 
The competent authority in conjunction with the Central Bank shall establish a Central Deposit Insurance 
Corporation (hereinafter referred to as“CDIC”) to conduct the business of deposit insurance. The total capital of 
CDIC shall be prescribed by the Executive Yuan.  
 
Shares of the aforesaid capital shall be subscribed by the competent authority, the Central Bank and the insured 
financial institutions. The total capital subscribed by the competent authority and the Central Bank shall exceed 
fifty percent of the paid-in capital.  



 
Article 6 
CDIC shall be exempt from providing security with the National Treasury.  
 
Article 7 
CDIC shall close all accounts at the end of each business year, and shall place the whole amount of the profit, if 
any, in the deposit insurance pay-off reserves fund, and shall not distribute it in accordance with the relevant 
provisions of the Company Law.  
 
Article 8 
The funds of CDIC shall be deposited with the Central Bank or with financial institutions that are approved by 
the competent authority with the provision of government bonds as collateral and, except for expenditures for 
normal operations and the uses stipulated under Article 15, Article 16 and Article 17 hereof, shall be invested 
exclusively in government bonds and bank debentures.  
 
Article 9 
The maximum insurance coverage that CDIC offers to each depositor of any insured institution shall be 
determined by the competent authority in conjunction with the Central Bank.  
 
The aforesaid maximum insurance coverage shall mean the maximum amount insurable by each depositor for 
all his deposit accounts at the same insured institution.  
 
Article 10 
The assessment base shall be computed once every semiannual period, and the standard dates for computing 
such base shall be June 30 and December 31.  
 
The aforesaid standard dates may be altered from time to time by the competent authority in conjunction with 
the Central Bank.  
 
Article 11 
The assessment base of each insured institution shall be its total deposit liability less the following amounts:  

1. The balance of those deposits which exceed the maximum insurance coverage offered to individual 
depositors.  

2. Trust funds whose uses are designated by the trustors.  

Article 12 
The insured institution shall report to CDIC within one month of the standard dates as to its total deposit 
liability, its assessment base, and the amount of the assessment due to CDIC, all computed as of the said 
standard dates.  
 
Article 13 
The assessment rate for deposit insurance shall be proposed by CDIC to the competent authority for approval 
and implementation. The payment of assessment shall be made by the insured institution once every semiannual 



period. The manner and the date of such payment shall be agreed upon by CDIC and the insured institution.  
 
Article 14 
No insured institution shall distribute any dividends if it is in default of the payment of any assessment due to 
CDIC.  
 
Article 15  
 
In the event that an insured institution shall have been closed by an order of the competent authority, CDIC 
shall maintain orderly credit and protect the interests of the depositors of such insured institution or the 
designated beneficiaries of its trust funds (hereinafter referred to as depositors) by any of the following 
methods:  

1. By directly making cash pay-offs in relation to principal from its insured deposits in accordance with the 
closed institution's own accounting records or based on evidence of outstanding amounts provided by 
the depositors.  

2. By holding consultations with other insured institutions that are in close proximity to the closed 
institution, and transferring the principal of the deposit accounts of the closed institution to those 
institutions so that the claims of depositors can be met.  

3. By extending financial assistance to other insured institutions through the provision of funds, loans or 
deposits, or by guaranteeing the liabilities of the closed institution to make it easier for the sound 
institutions to merge with the closed institution or else to assume its operations, assets and liabilities 
either in whole or in part.  

4. By assuming and temporarily continuing the operations of the closed institution in the name of CDIC 
and then engaging in the activity subject to paragraph 1(3) should CDIC be unable through negotiation 
to find other insured institutions to handle the matters referred to the methods in paragraphs 1(2) and 1(3) 
above.  

In order to fulfill the objectives stipulated in the preceding paragraphs (2) to (4), the cost to CDIC shall be less 
than the loss arising from cash pay-offs subject to paragraph (1).  
 
Article 15-1 
Any action brought by CDIC under this Act arising out of the transactions in paragraph 1 of Article 15, 
paragraph 2 of Article 16 and paragraph 2 of Article 17, may be exempted from the procedure of making 
invitations to tender, comparing prices, and negotiating over prices, and from Articles 25 to 27 of the Budget 
Law. CDIC shall draw up the operating procedures and regulations and shall submit the same to the competent 
authority for its approval.  
 
Article 15-2  
In the event that CDIC shall assume the business, assets and liabilities of the closed institution pursuant to 
paragraph 1(4) of Article 15, the accounting or financial statements and records of such institution shall remain 
independent; and the creditors of the closed institution shall have no claim over the property of CDIC.  
 
Upon the completion by CDIC of the transactions stipulated in paragraph 1 of Article 15 and paragraph 1 and 



paragraph 2 of Article 16, the difference shall be written off from the insurance pay-off special reserves of 
CDIC and the remaining balance shall be recognized as a loss, should the amount recovered be less than the 
cost of assumption or liquidation.  
 
When CDIC takes any action as set forth in paragraph 1 of Article 15 and paragraph 2 of Article 16, CDIC shall 
be subrogated to all rights of depositors and creditors against the insured institution to the extent of payment in 
its own name.  
 
When another insured institution, pursuant to paragraph 1(3) of Article 15, either merges with or assumes a 
closed institution, and applies for alteration of registration with respect to all of the real estate, moveable 
property that should be registered and all pledges of the closed institution, it may register directly based on the 
certificates issued by the competent authority, and may be exempted from the registration fee, and on that basis 
from the stamp tax and the deed tax. The land incremental value tax may be credited and shall be paid by the 
other insured institution that merges with or assumes a closed institution once the land is further transferred. 
Should a bankruptcy or dissolution occur, the credited land incremental value tax should be preferentially 
repaid.  
 
CDIC's temporarily assuming the operations, assets and liabilities of the closed institution in its own name and 
the insured institution's assuming the aforesaid items from CDIC pursuant to paragraph 1(4) and paragraph 1(3) 
of Article 15, respectively, shall be applicable to the preceding paragraph. However, when the land is further 
transferred by the insured institution that assumes it from CDIC, the credited land incremental value tax shall be 
paid along with the said tax arising from the transaction based on its assumption from CDIC.  
 
Any action taken by the insured institution in making a public offering of stocks under the Securities Trading 
Law arising out of the transactions in paragraph 1(2) to paragraph 1(4) of Article 15, and paragraph 2 of Article 
17 that is approved by the competent authority, shall be based upon the date of contract execution being 
regarded as the date of fact occurrence, and the insured institution shall make an announcement and declaration 
pursuant to paragraph 2 of Article 36 of the Securities Trading Law.  
 
Article 16 
Upon the issue of an order of the competent authority to close an insured institution, CDIC shall be appointed 
as the receiver to commence the winding-up procedure, and the winding-up procedure shall apply to the related 
winding-up articles stipulated by the Banking Law.  
 
To meet the liquidity needs of the creditors of the closed institution, CDIC may, without increasing the costs 
incurred by CDIC in taking any action under paragraph 1(1) to paragraph 1(4) of Article 15, make advance 
payment against claims filed by the depositors beyond the maximum insurance coverage and by non-depositors 
based on the anticipated reimbursement ratio derived from an evaluation of the values of assets of the closed 
institution. The aforesaid sums of the advance payment shall be counted item-by-item on the basis of the 
recovery order of the advance payment claims, and deducted first from the amount finally realized from the 
liquidation and repaid to CDIC.  
 
The guidelines for calculating and operating the aforesaid advance payment in respect of the depositors beyond 



the maximum insurance coverage and non-depositors based on the anticipated reimbursement ratio shall be 
drawn up by CDIC, which shall submit the same to the competent authority for its approval.  
 
Article 17 
In order to control the insurance risk, CDIC may, if it deems it to be necessary, request the competent authority 
to dispatch personnel to extend assistance to an insured institution whose business operations are unsound.  
 
In the event that an insured institution will be placed under assistance, or under a supervisor or conservator 
subject to this Act and the Banking Law, CDIC may extend loans to, or place deposits in, such institution with 
prior approval of the competent authority, and may in accordance with paragraph 1(3) of Article 15 extend 
assistance to other insured institutions. However, the cost of providing the financial assistance shall be less than 
the loss arising from the cash pay-offs stipulated by paragraph 1(1) of Article 15.  
 
Article 17-1 
CDIC, pursuant to paragraph 3 of Article 5 and Article 10 of the Statute for the Establishment and Management 
of the Executive Yuan's Financial Restructuring Fund, and when dealing with financial institutions as entrusted 
by that Fund, shall in line with that Fund deal with the settlement of the liabilities and the assets of insured 
institutions whose operations are unsound.  
 
The Central Deposit Insurance Corporation, when dealing with financial institutions in accordance with the 
regulation stipulated in the above paragraph and within the period in which the Executive Yuan's Financial 
Restructuring Fund referred to in the Statute for the Establishment and Management of the Executive Yuan's 
Financial Restructuring Fund remains effective, shall use up to the full amount of the incremental deposit 
insurance assessment income received over the next ten years.  
 
Article 18 
In the event that an insured institution suspends its business of receiving deposits and trust funds, it shall give 
written notice to CDIC to terminate its status as an insured institution.  
 
Article 19 
If an insured institution violates the laws or regulations or the Insurance Agreement or engages in unsound 
business transactions, and fails to rectify such violations within the time-limit prescribed by CDIC, CDIC shall 
terminate its status as an insured institution, publish a notice to this effect, and report this matter to the 
competent authority. The insured institution shall notify its depositors that its status as an insured institution has 
been terminated.  
 
In the case where an insured institution has had its insured status terminated pursuant to the provisions of the 
preceding paragraph and Article 18, the total deposit balance of the depositor in such institution on the date of 
such termination, less all subsequent withdrawals from any deposit account of such depositor, shall continue to 
be insured up to the maximum insurance coverage for a period of one year. In such case, the insured institution 
whose insured status has been terminated shall continue to pay to CDIC a fee in an amount equal to that of the 
assessment.  
 



Article 20 
In any action which CDIC takes pursuant to Article 15, Article 15-1, Article 15-2, Article 16 and Article 17, 
CDIC may ask the competent authority to negotiate with the Central Bank to receive its approval and obtain 
special financial accommodation. In such a case, Article 211 of the Company Law shall not apply.  
 
That part of the aforesaid financial accommodation, which exceeds the collateral provided by CDIC, shall be 
guaranteed by the National Treasury. If the guarantee goes beyond the net worth of CDIC, the competent 
authority shall together with the Central Bank submit such guarantee to the Executive Yuan for its approval.  
 
If CDIC deems it necessary in case of emergency, and before applying to the Central Bank for special financial 
accommodation pursuant to the preceding paragraph, CDIC may borrow the funds from the other financial 
institutions.  
 
Article 21 
If CDIC deems it necessary, and after obtaining the prior approval of the competent authority in consultation 
with the Central Bank, CDIC may examine the business records and accounts of the insured institution, or 
instruct the insured institution to prepare and submit, within a stipulated period of time, a balance sheet, 
property inventory, or other statements.  
 
CDIC, based on the findings of the aforesaid examination or submitted statements, shall recommend 
improvements to the insured institution for its rectification within a stipulated period of time. If within such 
time-limit rectification is not made, CDIC may report this matter to the competent authority.  
 
The important financial business information of banks shall be publicly announced every quarter, and the 
contents, format and style of such reports shall be determined by the competent authority.  
 
Article 22 
Insured institutions shall display a sign at their places of business, using such forms and contents prescribed by 
CDIC, stating that they are insured by CDIC.  
 
Article 23 
Should any of the following events occur in an insured institution, CDIC shall report this to the competent 
authority to punish the said insured institution with a fine of not less than 360,000 NT dollars and not more than 
1,800,000 NT dollars:  

1. Failure to file the statement with CDIC within the time-limit stipulated in Article 12.  
2. Failure to accept the personnel dispatched by CDIC or comply with the opinions given by the personnel 

set forth in Article 17.  
3. Failure to fulfill its obligation to give notice of the termination of its insured status set forth in Article 18 

and paragraph 1 of Article 19.  
4. Failure to obey or allow an examination to be conducted by CDIC or to prepare the balance sheet, 

property inventory or other reports within the time-limit set forth in paragraph 1 of Article 21.  



5. Failure to display a sign of its participation in deposit insurance at its place of business as set forth in 
Article 22.  

For failure to participate in deposit insurance as stipulated in Article 3 or make the assessment payment by the 
date agreed upon, an insured institution may be fined an amount two times the sum of the said assessment 
payment.  
 
Upon the imposition of a penalty in the form of a fine under this Article to punish the said insured institution, 
the competent authority may issue a corrective order within the time-limit and may further impose a penalty of 
one to five times on the same fact or action if the said insured institution fails to comply with such order.  
 
Article 24 
CDIC shall stipulate its Articles of Incorporation in accordance with this Act and other relevant laws and 
regulations and shall submit the same to the competent authority for its approval and implementation.  
 
Article 25 
The Enforcement Regulation of this Act shall be prescribed by the Executive Yuan.  
 
Article 26 
This Act shall become effective on the date of promulgation.  

 

2. Enforcement Regulation of the Deposit Insurance Act 
As amended and promulgated on May 5, 1999 by Executive Yuan  
 
Article 1 
This regulation is enacted in accordance with the provision of Article 25 of the Deposit Insurance Act 
(hereinafter referred to as the“Act”).  
 
Article 2 
After the implementation of the revisions to the Act, pursuant to paragraph 1 of Article 3 of the Act, each 
insured institution which is to participate in deposit insurance shall submit a business report, balance sheet, 
income statement, property inventory and other statements to the Central Deposit Insurance Corporation 
(hereinafter referred to as CDIC), so that CDIC can verify whether such insured institution has complied with 
the Insurance Standard drawn up prior to the implementation of the revisions to the Act. Insured institutions that 
have not complied with the Insurance Standard shall submit a concrete improvement plan that does not extend 
beyond a period of three years, within three months of the date on which these Enforcement Regulations take 
effect, that is, May 7, 1999.  
 
In the case where the business operations of an insured institution as referred to in the above paragraph have 
deteriorated or it has not submitted a concrete improvement plan within the period of the plan's implementation, 
CDIC shall draft a proposal to deal with the situation, and shall submit a report to the competent authority 
asking that it handle the matter.  



 
Article 3 
The terms“deposits” and“trust funds” (hereinafter referred to as“deposits”), as used in Article 4 of the Act, shall 
not include the following deposits accepted by insured institutions:  

1. Negotiable certificates of deposit.  
2. Amounts due to all levels of government.  
3. Amounts due to the Central Bank.  
4. Amounts due to the banks, the postal savings system, investment and trust companies, Credit 

Cooperatives, and the credit departments of farmers' and fishermen's associations.  
5. Other deposits approved by the competent authority that are not covered by deposit insurance.  

Article 4 
The total capital of CDIC shall be ten billion New Taiwan dollars.  
 
Article 5 
The fiscal year of CDIC shall be based on the Government fiscal year. CDIC shall set aside insurance pay-off 
special reserves each year in an amount not less than 60% of that year's premium income. However, the 
accumulated balance on such special reserves shall not exceed 5% of the total amount of the insured deposits 
current at the end of that year.  
 
Article 6 
CDIC, when determining the assessment rate for deposit insurance pursuant to Article 13 of the Act, may base 
such a decision on the size of the accumulated insurance pay-off special reserves and the operating risk of each 
insured institution.  
 
Article 7 
The items referred to in paragraph 1(1) and paragraph 1(2) of Article 15 should be rapidly dealt with beginning 
the day after the insured institution is closed.  
 
Article 8 
The term "cost", as used in paragraph 2 of Article 15 and in paragraph 2 of Article 17 of the Act shall mean the 
estimated cost; the loss arising from cash pay-offs shall mean the estimated loss.  
 
Article 9 
On the day that an insured institution suspends its business of receiving deposits or trust funds, it shall notify 
CDIC of such suspension in writing pursuant to Article 18 of the Act.  
 
Article 10 
This regulation shall become effective on the date of promulgation.  

 

3. Statute for the Establishment and Management of the Executive Yuan's 



Financial Restructuring Fund 
As amended and promulgated on June 22, 2005 by Presidential  
 
Article 1 
This Statute is enacted to dispose of failed financial institutions in order to maintain an orderly credit system, to 
improve the financial structure, to make a sound financial environment, to establish a management and 
operation mechanism, and establish the Executive Yuan's Financial Restructuring Fund (hereinafter simply 
referred to as the Fund).  
 
Article 2 
The term "competent authority", as used in this Statute, shall mean the Financial Supervisory Commission, 
Executive Yuan.  
 
Article 3 
Resources of the Fund are the following:  

1. Business tax revenues collected from the businesses applicable to value-added and non-value-added 
business taxes as provided in paragraph 1 of Article 11 of the Business Tax Law during the period of 
nine years from January 2002 to the end of December 2010.  

2. Incremental insurance premium income covering a ten-year period from January 2002 onwards that 
arises as a result of the increase in the insurance assessment rate which took effect on January 1, 2000.  

3. Income arising from disposal of non-performing loans.  
4. Other sources of the Fund.  
5. Any amounts that are allocated following the government budget procedures.  

In the event that the revenues from the tax and insurance premium income of items (1) and (2) of the preceding 
paragraph are not realized, the Fund may entrust Central Deposit Insurance Cooperation (hereinafter simply 
referred to as CDIC) to apply to financial institutions for accommodation for the pay-offs stipulated in 
paragraph 3 of Article 4 and paragraph 1 of Article 10; or else issue bank debentures in name of CDIC pursuant 
to paragraph 1 of Article 72 of the Banking Law, and shall use the sources provided in items (1) to (3) of the 
preceding paragraph as collateral to sustain cash receipts and expenditures. CDIC shall repay any such amounts 
from the principals, interests and expenses of the aforesaid accommodation and debentures by the resources of 
funds in the preceding paragraph.  
 
The total operations amount of the incremental financial business tax revenues from item (1) of paragraph 1 
arising from the amendment and enactment of this Statute shall not exceed NT $110 billion. Any tax revenues 
beyond the amount shall be paid in to deposit insurance pay-off special reserves.  
 
Article 4 
The term“failed financial institutions”, as used in this Statute, shall mean one of the following:  

1. Adjusted net worth is negative after the examination by the competent authority of bank, agriculture 
finance or with certificated auditing by Accountant.  



2. Failure to repay its debts.  
3. Significant deterioration in businesses or financial status as stipulated in paragraph 1 of Article 62 of the 

Banking Law, failure to repay its debts, risking damaging the benefits of depositors, or pursuant to 
Article 64 losses exceeding one third its capital and failure to improve within a prescribed timeline and 
being determined by the competent authority and the Management Committee of the Fund to be 
incapable of continuing operations.  

The Fund takes handling community financial institutions as its priority. In the process of disposal the Fund 
shall maintain same treatment whether formally or in essence. The Fund shall set aside 20% of the incremental 
resources of the funds after the amendment and enactment of this Statute for pay-offs of farmer's and 
fishermen's associations without being limited by the operative period of this Fund. The aforesaid fund shall be 
saved to an exclusive account; regulation governing the utilization and management of the said account shall be 
enacted by the Executive Yuan.  
 
Prior to the amendment and promulgation of this Statute, the benefits of members of the failed credit 
cooperatives that have been placed in supervision or conservatorship by the competent authority pursuant to the 
Credit Cooperatives Act and are included for disposal by the Fund shall be safeguarded by blank guarantee in 
accordance with the principle of same treatment in the preceding paragraph. Their rights shall be protected by 
the pay-offs in full of the financial institutions that assume the assets of the aforesaid credit cooperatives. In the 
event that the assuming financial institution defaults on pay-off, the Fund shall repay in full.  
 
CDIC may apply for the utilization of the Fund when engaging in paragraph 1, Article 15 and paragraph 2, 
Article 17 of the Deposit Insurance Act for pay-off in full of the deposits and non-deposits liabilities of the 
failed institutions. The Fund shall assume the assets of the said institutions without being limited by the 
maximum coverage as stipulated in Article 9 and that cost shall not exceed losses of cash payoffs as stipulated 
in paragraph 2, Article 15 and the proviso in paragraph 2, Article 17 of the said Act.  
 
When the competent authority or the competent authority of the central government for agriculture finance 
deals with failed financial institutions after the amendment and promulgation of this Statute, non-deposit debts 
of the said institutions shall not be paid off. Nevertheless, the non-deposit debts of the said institutions that had 
occurred before the amendment and promulgation of this Statute shall be protected based on the principle of 
non-retroactiveness of law and trust and protection.  
 
The rights of the shareholders or members of the failed financial institutions that have been placed in 
supervision or conservatorship by the competent authority pursuant to the Banking Law or the Credit 
Cooperatives Act after the amendment and promulgation of this Statute and have been included for disposal by 
the Fund shall be lost except distribution of the remaining property. The competent authority shall notify the 
said shareholders or members.  
 
The Fund shall draw up regulations governing the disposal of failed financial institutions and submit to the 
competent authority for approval and promulgation.  
 
Article 5 



The Fund has the capacity of a litigant and set up the Management Committee of the Financial Restructuring 
Fund (hereinafter simply referred to as the Management Committee) and the Valuation Division of the 
Financial Restructuring Fund (hereinafter simply referred to as the Valuation Division).  
 
The Management Committee is in charge of the following:  

1. Review of the uses and operations of the Fund, and approval of the items as provided in the preceding 
article, Article 10 and Article 11.  

2. Approval of the Fund's receipts and expenditures custodianship plans.  
3. Review of the Fund's financial reports and funding deployment.  
4. Other matters concerned with the management, implementation and public disclosure of the Fund.  
5. Hire international credit rating institutions or specialized valuation institutions to assist the Valuation 

Division.  

The Fund may entrust CDIC with the execution and drawing up of the items in the preceding paragraph.  
 
The resolution passed by the Management Committee shall haven't less than two thirds of the Committee 
members participating in the meeting and the agreement of no less than two thirds of the participating members.  
 
The Valuation Division is in charge of the following:  

1. Determination of the failed financial institutions to be dealt with by the Fund.  
2. Determination of the sequence in and priority of dealing with the failed financial institutions by the 

Fund.  
3. Determination of the methods of dealing with the failed financial institutions by the Fund.  
4. Determination of the types of pay-offs and assets to be assumed and their prices and amounts that the 

Fund has entrusted to CDIC.  
5. Monitoring the execution of matters entrusted by the Fund.  

The decision with respect to the preceding by the Valuation Division shall be submitted to the Management 
Committee for resolution with more than two thirds of members participating in the meeting and the agreement 
of no less than two thirds of the participating members.  
 
Article 6 
The Fund shall determine to deal with failed financial institutions based on the following principles:  

1. The failed financial institutions have closed businesses or have deposit bank run that may trigger 
systemic risk of the financial system.  

2. The failed financial institutions have more serious deterioration of the financial status.  
3. The failed financial institutions have smaller handling cost.  

Determination of failed financial institutions and the sequence of priority of the Fund's dealing with these 
institutions shall be first established by the Valuation Division and then adopt the resolution by the Management 
Committee. In the event that the Management Committee disagrees with the determination of the Valuation 
Division, it shall in writing concretely demonstrate the reasons.  



 
Article 7 
The Management Committee consists of nine to thirteen members, including one Committee Gonvener, who 
serves concurrently as the Head of the competent authority and represents the Committee, and one Committee 
Vice-Convener, who serves concurrently as Deputy Head of the competent authority. The remaining Committee 
members, who shall serve currently in that capacity, shall include a Deputy Governor of the Central Bank, a 
Vice-Chairman of the Council of Agriculture, a Deputy Director of the Directorate-General for Budget, 
Accounting and Statistics, and the Chairman of CDIC, and shall be appointed in that capacity and excused from 
office on the same basis. In addition, the remaining Committee members shall be selected on the basis of their 
professional knowledge and experience in the field of law, economics, finance and other fields that are relevant 
to the Management Committee. Such Management Committee members who belong to the same party shall not 
exceed half of the total number of Committee members.  
 
The Valuation Division consists of seven to nine members, who serve on the basis of the professional 
knowledge and experience that they have in international finance, banking management, or asset valuation and 
are hired by the Management Committee. Head of the Valuation Division is elected by and among the members 
of the Valuation Division, who also serves as natural member of the Management Committee. The Valuation 
Division members shall avoid the meetings in the event of interest conflict.  
 
Members who are selected pursuant to paragraph 1 shall have an appointment period of three years. Should a 
Committee member be substituted before the term expires, the new term of the successor shall terminate on the 
original expiration date.  
 
Members who are selected pursuant to paragraph 2 shall have the same termination of appointment as the 
members of the Management Committee.  
 
Article 8 
The Management Committee installs one Executive Secretary, who shall be a Grade 12 officer or above 
appointed by the Committee Convener. The competent authority and its subordinate departments shall dispatch 
currently-employed staff assist the execution of the Management Committee operations and may employ one to 
five persons as required by the businesses.  
 
Article 9 
The Management Committee meeting shall be convened and chaired by the Committee Convener. Whenever 
the Committee Convener is for cause unable to execute the above duties, the Vice-Convener shall act for him. 
Whenever the Committee Vice-Convener is for cause unable to execute the above duties, the Committee 
Convener shall designate one of the other Committee members to act for him.  
 
The Management Committee may notify the Valuation Division to designate members to participate in the 
meeting called by the Committee. The resolutions that are made in relation to Article 4, Article 10 and Article 
12 shall be submitted in five days to the Legislative Yuan regarding reasons of the resolutions, basis of 
computing, resolutions of the Valuation Division along with relevant assessment reports.  
 



When dealing with failed financial institutions the Fund shall submit to the Legislative Yuan the reports in 
relation to the financial status, problems, loss estimation and principles of disposal. The Fund shall also notify 
the Legislative Yuan in writing in advance when the budget is drawn on.  
 
Article 10 
The Fund may entrust CDIC with the handling of financial institutions whose operations are unsound in 
accordance with the following methods:  

1. Pay off the debts of financial institutions and assume their assets.  
2. Pay off the debts that exceed the amount of the assets.  

The Fund is regarded as the financial institution and assessment management company referred to in the 
Financial Institutions' Merger Law and shall apply to Article 15, Article 17 and Article 18 of the Law.  
 
Article 11 
The Fund shall publish by notice in advance every single bad debt exceeding 1 million NT dollars of the 
customers of the failed financial institutions when dealing with the failed financial institutions pursuant to the 
preceding paragraph.  
 
The competent authority shall make it known to the general public in internet the item that should be published 
in the preceding paragraph or by other appropriate means.  
 
Article 12 
The Management Committee shall preserve the Fund's funds in the name of the Fund in the following means 
except those used pursuant to Article 4:  

1. Cash.  
2. Deposits in creditworthy financial institutions.  
3. Purchase of government bonds, bank debentures, and negotiable certificates of deposit issued by banks.  
4. Other means in accordance with regulations prescribed by the competent authority.  

Article 13 
The proceeds resulting from selling the assets of financial institutions with unsound operations taken over by 
the Fund by tender, auction, or other means shall be deposited in to the Fund.  
 
For the assets assumed by the Fund arising from the Fund's management and disposal of failed financial 
institutions, the Fund may entrust CDIC for collection, debts rating, packaging and combination, public sale by 
tender and securitization. CDIC shall apply to Article 15-1 of the Deposit Insurance Act when entrusted with 
the aforesaid.  
 
The Fund shall bear the cost that CDIC may be incurred arising from being entrusted with the affairs of the 
preceding paragraph and Article 10.  
 
The Fund shall not apply to Article 25 to Article 27 and Article 88 of the Budget Law when following paragraph 



1 of Article 10 and the preceding three paragraphs.  
 
Article 14 
The handling of the Fund's accounting and auditing matters shall be based on the system of generally accepted 
accounting and auditing principles.  
 
Article 15 
The Fund may require that the period of failed financial institutions for disposal starts from the promulgation of 
this Statute and ends on July 10, 2005.  
 
The Fund may proceed with the following after July 10, 2005:  

1. Pay-off, assumption and sale by tender of the financial institutions already under disposal.  
2. Collection of the taxes and insurance premium income set forth in item (1) and item (2), paragraph 1 of 

Article 3.  
3. Disposal of outstanding assets and liabilities.  
4. The Fund's lawsuit cases and matters in relation to the Fund.  

The Fund shall be terminated when the taxes and insurance assessment set forth in item (1) and item (2), 
paragraph 1 of Article 3 cease incorporation.  
 
The remaining assets and liabilities shall be assumed by the National Treasury after the principals, interests and 
expenses of the liabilities arising from the Fund's disposal of failed financial institutions are paid by the Fund's 
resources of tax revenues and premium income set forth in item (1) and item (2), paragraph 1 of Article 3 when 
the Fund is terminated.  
 
Article 16 
Any person who with intent illegally benefits from the Fund whether for himself or a third party, or damages 
property or other benefits of institutions participating in deposit insurance or the Fund, such person shall 
receive a sentence of between three and ten years, together with a fine of up to NT $100 million.  
 
In the event that the insured institution's responsible official or two or more employees collaborate together in 
committing the above-mentioned crimes, the aforesaid penalties shall be increased by half, and that the 
violators shall jointly be required to pay compensation.  
 
Non-penetration shall apply to paragraph 1.  
 
Article 17 
The Fund after the pay-off pursuant to the provisions of this Statute and within the limits of its pay-off shall 
acquire the right of the failed financial institution to claims damages of the non-performance of the debts or tort 
arising from the appointment or employment contract of the responsible official or staff of the institution along 
with the right to claim damages of its guarantor of employment, guarantor of insurance and joint acting person 
of tort.  
 



CDIC may after the authorization of legal proceedings by the Fund in its own name file civil legal action 
against the person liable for damages compensation set forth in the preceding paragraph or file for lawsuit as 
succeeding party concerned.  
 
CDIC when filing legal proceedings pursuant to the paragraph shall be exempt temporarily from paying 
judgment fee, or free from providing collateral if filing for provisional seizure, provisional disposition or 
provisional execution.  
 
Article 18 
This regulation shall become effective on the date of promulgation.  

 

4. Expansion and Improvement of Taiwan's Deposit Insurance System 

 
 
 
 



 



 
 

5. Maximum Coverage, Numbers of Insured Institutions, Insured Deposits, 

Average Rate, Premium Income, and Deposit Insurance Pay-off Special 

Reserves 

 
 
Remarks:  
1. The base date for statistics in this chart is December 31 of the relevant year.  
2. Insured Deposits: The total of each individual depositor's insurable deposits which do not exceed the 

maximum coverage.  
3. Insurable Deposits Ratio: The ratio of total insurable deposits of insured institutions to those of insurable 

institutions.  



4. The annual deposit insurance premium was 0.05% in 1985; it was reduced to 0.04% on July 1,1987, and 
further to 0.015% on January 1,1988. A risk-based premium rate was adopted on July 1,1999, and the 
differential rates were set at three levels: 0.015%, 0.0175%, and 0.02%. On January 1, 2000, the rates were 
readjusted to 0.05%, 0.055%, and 0.06%.  

5. In September 1999, CDIC provided assistance in the amount of NT$1,284 million to help Taiwan Bank to 
acquire the Donggang Township Credit Cooperative Association of Pingtung County, causing a reduction 
in insurance pay-off special reserves.  

6. Article 4 of the Financial Restructuring Fund Statute stipulates that the Fund's resource include CDIC's 
incremental insurance premium income covering a 10-year period form January 2002 onwards that arises 
as a result of the increase in the deposit insurance premium rate which took effect on January 1, 2000.   

 

6. Summary of CDIC's Handling Panic Run 

 



 
 



7. Summary of CDIC Supervision and Conservatorship 

 



 
 

 



8. CDIC's Handling of the 48 Failed Financial Institutions Entrusted by 

the Financial Restructuring Fund 

 



 
Remarks:  
1. Pay-off amount includes the amount adjusted after the assignment date.  
2. Union Bank of Taiwan includes the amount after adjustment, total NT$6 billion or so was paid to the 

Financial Restructuring Fund.   
 



9. Auctioning Off of the Non-performing Loans of Chung Hsing Bank and 

Kaohsiung Business Bank 

 
 
 


