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IAS 39 vs. IFRS 9 on Transition
Very preliminary view (from EBA QIS) suggests that impairment allowances will increase
by up to 30% and may negatively affect return on equity
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Ed
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SEACEN-FSI Regional Seminar on the Regulation and Supervision of
Credit Risk and the New Expected Loss Provisioning Framework
Bangkok, Thailand, 24-27 April 2017

Jointly organised by The South East Asian Central Banks (SEACEN) Research and Training
Centre and the Financial Stability Institute (FSI) of the Bank for International Settlements (BIS)

Hosted by the Bank of Thailand (BOT)

Provisional Agenda

Monday, 24 April 2017
Attire: Smart Casual

10:00-16:00 Pre-seminar tour hosted by Bank of Thailand

Tuesday, 25 April 2017
Attire: Business
09:00 —-09:30 Opening remarks

Mr Ronadol Numnonda, Assistant Governor, Supervision Group, Bank of
Thailand (BOT)

Mr Glenn Tasky, Director of Financial Stability, Supervision and Payments &
Settlement Systems, The SEACEN Centre

Mr Raihan Zamil, Senior Financial Sector Specialist, FSI, BIS Representative
Office for Asia and the Pacific

09:30 — 10:00  Keynote address: Bank of Thailand’s priorities in supervising credit
risk

Mr Ronadol Numnonda

10:00 — 10:30  Group photograph & coffee/tea break

10:30 - 11:30  Overview of recent Basel Committee guidance on credit risk and
provisioning

Mr Raihan Zamil

11:30-12:30  Supervisory expectations on the sound management of credit risk —
Germany’s framework

Mr Joachim Wassmann, Head of section of on-site supervision, Deutsche
Bundesbank
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12:30 - 13:30
13:30 — 14:45
14:45 - 16:00
16:00 — 16:30
16:30 - 17:30
19:00 - 21:00

Lunch

Managing credit risk at a bank

e Setting risk appetite, limits and controls
e Role of loan review

e Problem loan workouts

Mr Wirawat Panthawangkun, Senior Executive Vice President,
Kasikornbank

Stress testing credit portfolios

Introduction to Stress Testing Frameworks
Deriving Expected Loss

Projecting PD Paths

Collateral

EAD

Key Issues for Regulators to Monitor
Applying Stress Testing in Asia

Mr Aziz Durrani, Senior Analyst, Financial Stability, Supervision and
Payment and Settlements, The SEACEN Centre

Coffee/tea break

Roundtable discussion on the latest developments in, and the
challenges posed by, regulating and supervising credit risk

All participants are expected to exchange views on the latest developments
in, and the key challenges related to, the regulation and supervision of
credit risk in their respective jurisdictions.

Welcome Dinner hosted by Bank of Thailand

Wednesday, 26 April 2017

Attire: Business
09:00 — 10:15

10:15-10:45

Supervisory review of credit risk — key considerations

e Assessing credit culture and credit risk management

e Assessing significant activities and loan sampling techniques

e Supervisory credit classification and evaluating loan loss reserve
adequacy

e Supervisory actions to address weakness in credit risk management

Mr Tony Suen, Division Head of Banking Supervision, The Hong Kong

Monetary Authority

Coffee/tea break
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10:45- 12:00

12:00- 12:45

12:45-13:45

13:45- 15:15

15:15 - 15:45

15:45-17:15

On-site credit risk reviews in Germany

Mr Joachim Wassman

Panel discussion: key challenges in the on-site review of credit risk
Mr Tony Suen

Mr Joachim Wassmann

Mr Aziz Durrani

Lunch

IASB’s final standard: accounting for expected credit losses under
IFRS 9

e Expected credit loss impairment method
e Implementation issues and practical examples
e Work of the transition resource group

Mr Kumar Dasgupta, Technical Director, International Accounting Standards
Board

Coffee/tea break

Interaction between accounting and regulatory provisioning
frameworks

e Role of regulatory provisioning frameworks under IAS 39 and IFRS 9
e Loan loss provisioning practices in Asia — summary of FSI survey

e Migration to expected loss provisioning model and implications for
design of regulatory provisioning frameworks

Mr Raihan Zamil

Thursday, 27 April 2017

Attire: Business
09:00 — 10:30

Expected credit losses under IFRS 9: a banker’s perspective

e Integration of an expected loss approach to provisioning with a bank’s
risk management practices

e Operational issues arising from the linkage with credit risk practices and
leveraging Basel Il data

e Identifying significant increase in credit risk and forward looking
information

e Broader operational challenges

Mr James Fawls, Head of Accounting Policy Asia Pacific, The Hong Kong &

Shanghai Banking Corporation (HSBC), Hong Kong ,China
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10:30—- 11:00
11:00- 12:30
12:30 - 13:30
13:30 — 14:45
14:45 - 15:00
15:00

Coffeel/tea break

Expected credit losses under IFRS 9: an auditor’s perspective

e Techniques used to validate bucket 1 provisions

e Movements to bucket 2: process used to review significant increase in
credit risk (stage 2)

e Judgmental factors and forward-looking information

e Operational challenges for Asian banks to implement IFRS 9

Mr Chan Hooi Lam, Partner, Financial Services Assurance Head, Country
Leader, Financial Accounting Advisory Services, Ernst & Young

Lunch

Panel discussion: preparing for a shift to expected credit loss
provisioning

Mr Kumar Dasgupta

Mr James Fawls

Mr. Chan Hooi Lam

Mr Tony Suen

Closing remarks
Director of Financial Stability and Supervision, The SEACEN Centre
Mr Raihan Zamil

Coffee/tea
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